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Gross OPEN Ti cm FVGONT Cy ees te a esas wee eee 


Gsm OW HO MOP. Ct 1S aera eee er errr 


Neti incomes from Opencitiomsisccees sess ree ee 


Gain on sale 


Ole PrOPerticsn ce. a eeeck ee eee eo eee ee 


Gain on Sdlemofea INVESTMENTS cee sere eee ee 


OPHRATING 


Oil-andeN.G: productions (barrels) sesso eee 
Natural gas production (1,000 cubic feet) 0.0000. 


Net proven and probable reserves 


OilmandenatUralgasmlicuicse (Ocntes) mee een 
NatoralgqdsaGlO00mcUbicuteet) mame ae = een ee 


Wells drilled—gross 


eNO TY ae he te en a ee Re ES OE oe ae 


Net oil wells 


Net gas wells 


==——NOT eo. Lee a US eee ee eee 


1963 


$ 1,979,422 


610,062 
301,908 
836,303 
360,216 
1,498,427 
3,650,000 
5,463,603 


AQ2 173 
769,150 


24,424,000 
8,440,000 
3] 

1.62 
1,550,545 
31,260 
34.18 

.O3 


1962 


$ 1,393,104 


378,292 
39159 


39,159 
5,725,000 
5,752,376 


477,754 
1,352,047 


24,366,000 
33,000,000 
23 

1.41 
17629594 
38,313 
32.63 
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UNITED Oflse: DIME a 


To the Shareholders 


On behalf of the Board of Directors, I am pleased to submit the Annual Report, 
together with the audited financial statements, for the year ended 31st of December, 
1963. 


Net operating income for the year at $301,908 was up $262,749 over last year’s 
$39,159. ‘This income resulted after providing $313,574 ($335,025 in 1962) for 
depletion, depreciation, exploration and dry hole costs. The dividend of 25 cents 
per share paid by Home Oil Company Limited on its Class B shares accounted 
for $212,564 of the overall increase in net operating income. The net operating 
income of $301,908, together with non-recurring credits of $1,196,519 realized from 
the sale of certain properties and investments, resulted in net income for the year of 


$1,498,427. 


Early in 1963 your Directors decided that it would be advantageous to sell 
the Company’s interests in the Nevis gas field for $1,381,700. The proceeds were 
used to reduce the bank loan. As the property was carried on the books of the 
Company at $545,397, a non-recurring credit of $836,303 was realized. 


Last year, Home Oil Company paid a 10% stock dividend, in the form -of 
Class A shares, on all outstanding Class A and B shares. As a result of this 
dividend, your Company acquired an additional 89,203 Class A shares of Home 
Oil. A total of 65,400 Class A shares was sold for $872,953, an average of $13.35 
per share and the proceeds were used to reduce bank debt. The transaction produced 
a non-recurring credit of $360,216. 


Gross production revenue for the year was $1,348,194 as compared with 
$1,381,866 in 1962. The slight reduction is due to the fact that the 1963 figures 
include only three months production from the Nevis field. Cash flow from 
operations (income before non-cash write-offs and dry hole costs) was up $231,770 
to $610,062 as compared with the $378,292 generated in 1962. 


Capital expenditures this year were principally for development and exploratory 
work in the Swan Hills and Virginia Hills-Freeman fields, and amounted to $377,835 
as compared with $365,337 in 1962. 


Production 


The production of oil and natural gas liquids showed a slight increase in 1963 
with total production at 492,173 barrels, up 14,419 barrels (3 per cent), as com- 
pared to the 477,754 barrels produced in 1962. This increase was achieved despite 
the reduction of 11,720 barrels of natural gas liquids production, due to the sale 
of the Nevis properties. 


A comparison of crude oil and natural gas liquids production, and sales of natural 
gas during 1963 and 1962, by fields, is shown below: 


CRUDE OIL AND NATURAL GAS Company Share 

LIQUIDS PRODUCTION—Barrels 1963 1962 

ELSPA MWe ay fathee Ge ea ec r r 2,878 2,934 
VIO oe rere tte es ta 2,828 4,223 
[SSE Sel earelenlee Sl ots UA ee Bar ano ON Ie aD 5,190 16,910 
BOT eee ese, ae ed By ee cE 221,436 227,561 
OTL EAT Sp oreo Si he ney Seti ek ae ee 204,008 185,110 
Virginia Hills—Freeman ............ OE SDD dee 47,245 40,534 
SNES Ae Ne Sete Sia tcp Tae manele an a 2,588 882. 
LESTE OS EARS et Ne ae 492,173 477,754 
PSVERAGES DAILY PRODUCTION | ec.-<-<cuoscc.c<ossecccseeoessnnce 1,348 1,309 


NATURAL GAS SALES—1,000 Cubic Feet 


Orem ound ua meee noe) ce 927729, 199,859 
PSR ANE OM ES pa A ne eee ees eee a22 736 1,071,522 
Danis ween ete eee 1A ae 1 Re Oe ae 70,889 80,666 
Oiler aie ta aes PME RINCTE «oO OLS Fes Oe. 30,579 — 

UYU ok i ort eae Ca ae nee 769,150 1,352,047 
IVVERACE DAILY, PRODUCTION ae ee 2,107 3,704 


The main Swan Hills area was unitized as of the Ist of January, 1963, and 
the Sundre field, in which we have a small interest, was unitized as of the Ist of 
October, 1963. Your Company is participating in six production units, three 
in the Pembina field and one each in the Sundre, Swan Hills and Virginia Hills 
fields. At year end, the Company was obtaining 67 per cent of its oil production 
from these six unitized fields that are operating under pressure maintenance or 
secondary recovery. 

The year saw no major changes in well or field allowables. Satisfactory 


production gains were obtained in Swan Hills and Freeman as a result of continued 
development drilling. Production from the Pembina field was maintained at the 


same level as in 1962. 


The gross and net crude oil well position of the Company, by fields, at 
December 31, 1963, was as follows: 


FIELD Gross Wells Net Wells 
INA ice VET ia es ohh eee ee ce eae 4 18 
| EPA ets | ai WIE oe eee ok ae eee De Een ee Rees Be ENT! 6317 21.80 
SINCE CMe omen an ae Sad tk CS nee 45* 09 
Sr TIT So nek eee ee ee ee 25. 10.01 
Wironra-Hills—Preeman 2..s.s1ec-cntea rosette ; 100* 2.10 
SP Cy AG ier ee ae ee Ne 1 EE re ee ee ON POS 34.18 


* After unitization. 


Exploration and Development 


Your Company had an interest in three exploratory wells drilled during the 
year and participated in the drilling of 28 development wells. This program resulted 
in the completion of 28 oil wells and one gas well. 


A summary of the results of this drilling program was as follows: 


WELLS DRILLED 


Total Development Exploratory 
Gross Net Gross Net Gross Net 
Oli: 2, aetna, imeem 6 ts Cle aN oes se 28.0 1.41 27.0 1.39 EO 02 
(aS 5 it ees Be eh a eee 1.0 .08 — — 1.0 .08 
Dry 2 ee ee eon 2.0 13 1.0 .06 1.0 .07 
‘Total ee eee ee S10 1.62 28.0 1.45 3.0 Alby 


During 1963, your Company farmed out several holdings on which explora- 
tory wells were drilled without cost to it. Gas was found in a well in the Malmo area 
east of Ponoka and the well has been capped awaiting a market. Wells drilled on 
the Morse River block were less successful although one may be a marginal producer. 


Of the 28 development wells in which your Company participated, 20 were 
drilled in the Swan Hills field, 4 in the Freeman field north of Virginia Hills and 
the remaining 4 in the Pembina field. One of the wells drilled near the northeast 
edge of the Swan Hills field was abandoned. 


There has been no significant change in the Company’s exploratory acreage 
during 1963. The reductions which did take place resulted mainly from the 
continued development of lands in the Swan Hills and Virginia Hills area and the 
surrender of most of our Petroleum and Natural Gas leases in Alaska. 


The Company’s exploratory acreage at December 31, 1963, was as follows: 


P.&N.G. Leases Reservations Total 

Gross Net Gross Net Gross Net 
Albertas ieee ree es 248,448 14,405 19200) — 1,000 267,648 15,405 
Manitoba ge eet nee 160 — — — 160 — 
Saskatchewan, 1... 481 120 ee — 481] 120 
Northwest Territories .... — — 1256,0162) 15,3015 ob 256.016. )5.304 
Alaskarsen eects oe 26,240 434 — — 26,240 434 
a Ota lite serene cee) 215,329" 14-959" 7 1,275:2165 1630 31550545) 31 260 


Reserves 


A comparison of the Company’s oil and gas reserves as at January 1, 1964 and 
January 1, 1963, prepared by McDaniel Consultants Ltd., is shown below: 


January 1, January 1, 

CRUDE OIL RESERVES (Barrels) 1964 1963 
ITOV CIR GCVCIONCC eaten tao Cl ce abate 5.2 14,043,000 11,760,000 
Proven stindevelomed vst tise. nor alee unelhy 71,000 117,000 
rio Da pice Ad CIUlOT Al tees oe et en 10,245,000 12,069,000 


24,359,000 23,946,000 


NATURAL GAS LIQUIDS (Barrels) 


Promerecdeveloped senses an, Se eee oe, | 65,000 420,000 
Total Grude Oil and Natural Gas Liquids .............. 24,424,000 24,366,000 
NATURAL GAS (1,000 Cubic Feet) 

Ly COMCLCV LODE CG oe ac 2 sna. Seed. eh be 7,990,000 32,590,000 

Propaplemacdditionaly 2k e. eens Sh aoe ee 450,000 410,000 


8,440,000 33,000,000 


The crude oil reserves as at January 1, 1964, were essentially the same as a 
year earlier although it will be noted that proven developed reserves increased with 
a corresponding decrease in the probable additional reserves. The Swan Hills Unit 
commenced waterflooding in August and consequently a portion of the secondary 
or probable oil reserves in this area was re-classified as proven. ‘This waterflood 
program, to maintain reservoir pressure and increase ultimate recovery, is performing 
satisfactorily and should continue to increase the proven reserves in that field. The 
natural gas liquids and natural gas reserves were reduced by the sale of the Nevis 


properties. 


Eftome Oil Company Limited 


The year 1963 was a successful one for Home Oil and the excellent results 
achieved were most gratifying to your Company which is the largest shareholder 
of Home. As at December 31, 1963, United Oils held 65,578 Class A shares and 
850,256 Class B voting shares of Home Oil. The Class B holdings represented 35.9 
per cent of the outstanding voting shares. In view of this interest in Home Oil, a 
special report of that company’s activities is included on Pages 11 and 12 of this 


report. 
Respectfully submitted on behalf of the Board. 


(Ohi 


PRESIDENT 


March 6, 1964. 


UNITED OF 


(Incorporated under the 


AND SUBSIDL 


Consolidated Balance She 


(With comparative f 


AS SETS 
CurrENT ASSETS 1963 1962 
Cash ic: a0 Saar. tae ee $ 5,808 $ 20,085 
Due: from affiliated company. < . 262") ee 141,047 25/20 
Accounts. receivable’. :2 Las a Sa) Sok At ae ee 32,175 33,242 
179,030 79,054 
INVESTMENT IN Home O1t Company 
Limrrep,! at: cost (CNote?2). 2) 4 8 ke cee ee 6,628,095 7,140,839 
PRopERTY, PLANT AND EQUIPMENT, at cost 
Petroleum and natural gas leases and rights together with 
development and equipment thereon 
Producing’? <2 cha? a eee ee ee 9,653,261 9,877,249 
Less accumulated depreciation, depletion and 
amortization” ». 7... sa jee eee Sa le 3,372,354 3,151,491 
6,280,907 6,725,758 
Non-producing 264,523 296,397 
6,545,430 70223155 
Ornuer AssETS 37,008 39,255 


$13,389,563 $14,281,303 


EDS SLR LIL TI AS SAS A EE PE TO EE DE BEBE EEE I SLED LI ST FEPIEE TELE STITT EP LPL TIRE ALD S TIDE L EEL TEL ILL TEDL SAP RL SL LLL LE LOTTE LITE TIE LATTE DEIR LAG REE GOED I ELEBINI IESE ELDEST ATE I 


The accompanying notes to financial statement 


s, LIMITED 


ympanies Act of Canada) 


RY COMPANY 


tas at December 31, 1963 


es for the prior year) 


LASe bet 1 ILES 


Current LrasiLities 
Due to bank—secured . 
Accounts payable and accrued charges 
Current portion of long term debt . 


Lone TERM Dest 
648% Secured Bonds, due July 1, 1976, less current portion 


(repayable out of Eueaca ‘from pledged SEU GSatey 


CU.S. $5,100,005) 


CapiraL Stock AND DeEFIcIT 


Capital stock 
Authorized 
10,000,000 shares of no par value 


Issued and fully paid (Note 3) 
8,644,252 shares (1962 - 8,634,617 shares) . 


To be issued (Note 3) 
43,682 shares (1962 - 53,317 shares) . 


Deficit, per statement attached . 


Approved on behalf of the Board: 


(Ja 
Director 


ESE TO TEM ITAA 


Director 


ean integral part of the above balance sheet. 


1963 


$ 3,650,000 


23,194 
216,188 


3,889,982 


5,247,415 


7,951,098 


62,244 


8.013 342 


3,761,176 


4,252,166 


$13,389,563 


1962 


$ 5,725,000 


50,188 
215,562 


5,990,750 


5,536,814 


7,937,368 


TD, 


8,013,342 


5,259,603 


251 59,439 


$14,281,303 


UNITED, Gils? DL EMrirt Ei 
AND SUBSIDIARY COMPANY 


CONSOLIDATED STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1963 


(With comparative figures for the prior year) 


INCOME 1963 1962 
Saleyof (oil -and: gas “productions a) yo oe $ 1,348,194 $ 1,381,866 
Dividends and other income . ..... . 231,229 11,238 

1579,422 1,393,104 

EXPENSE 
Operating: expense: 4° 5 2s atte eee 224,037 240,689 
General and administrative expense . . | 16.025 50,390 
Rentals and expense on Bag a ae aropetaes 7,030 11,875 
Surrendered leases . . . uc! Ae ee eee — 6,229 
Exploration andidry; hole: costs... =. aaa 14,406 3,681 
Depreciation, depletion and amortization . . 299,168 525,105 
Interest and expense on long term debt . . . 31/52) 396,285 
Qthersinterest= ca Secs! shoes ee ee ie ee ee 219,323 319,681 

1,277,514 1,353,945 
Net income before special credits . . .. . 301,908 39.159 

SPECIAL CREDITS 
Gain on sale of properties (Note 4) . .. . 836,303 -- 
Gain on sale of investments . ..... . 360,216 — 

NE INCOME forthe: year 2,6.) 70 eee a $ 1,498,427 $ 39,159 


CONSOLIDATED STATEMENT OF DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1963 


BALANGE “as "at January 1)°1963> 3 5 See ee ee 00 
Deduct 

INet: Income forsthe- year” “>. ge ee ee 1,498 427 

BALANCE. as <at..December 31,1963... <4 . 2. ) = Oe OU OliG 


The accompanying notes to financial statements are an integral part of the above statements. 


Note 1 


Note 2 


Note 3 


Note 4 


Note 5 


Note 6 


UNITED OILS, LIMITED 
AND SUBSIDIARY COMPANY 


NOTES TO FINANCIAL STATEMENTS 


AS AT DECEMBER 31, 1963 


ACCOUNTING POLICIES 


Exploration expenses and carrying charges of both producing and non-producing 
properties are charged to income as incurred. Lease acquisition costs are capitalized 
and are charged to income if the lease is subsequently surrendered. The cost of 
drilling a productive well is capitalized and the cost of an unproductive well is 
charged to income when determined to be dry. The costs of producing leases and 
the costs of drilling producing wells are amortized using the unit of production method 
based on estimated recoverable quantities of oil and gas as determined by the Com- 
pany’s engineers. Depreciation of plant and equipment, applied on the straight line 
method, is based upon the estimated service life of each group of assets. 


INVESTMENT IN HOME OIL COMPANY LIMITED 


The Company, as at December 31, 1963, held 850,256 Class B shares (voting) 
and 65,578 Class A shares of Home Oil Company Limited. The quoted market 
value of this investment at December 31, 1963 amounted to $11,856,600.00. 


Warrants are outstanding entitling the holders to purchase from the Company 
a total of 32,990 Class A shares of Home Oil Company Limited at $14.55 CU.S.) 
per share on or before July 1, 1976. These warrants were issued in connection 
with the issuance of 64% Secured Bonds. 


CAPITAL STOCK 


Under an agreement made as of March 31, 1962, the Company acquired all 
the assets of Jumping Pound Petroleums Limited (now in voluntary liquidation) 
other than shares of United Oils, Limited, and assumed all of its liabilities in con- 
sideration of fully paid shares of the capital stock of the Company. Under the terms 
of the agreement, such shares shall be issued to the liquidator of Jumping Pound 
only at the time each shareholder of Jumping Pound surrenders his shares to the 
liquidator in the ratio of one share of the Company for every seven shares of 
Jumping Pound. This obligation of the Company shall terminate after June 30, 1964. 
As at December 31, 1963, 159,148 shares have been issued by the Company and 
an additional 43,682 shares are reserved for issuance under the agreement. 


SALE OF PROPERTIES 

On April 1, 1963, the Company sold its properties in the Nevis gas field to 
Home Oil Company Limited for a consideration of $1,381,700. The selling price 
was based on an independent evaluation of the properties and the excess of such 
price over their book value, amounting to $836,303 has been credited to income account. 


INCOME TAX 


For Canadian income tax purposes oil companies are ee to deduct oil 
exploration and development costs together with the cost of certain petroleum and 
natural gas rights to the extent of income earned. The Company in the year 1963 
had an excess of such deductible costs (including costs brought forward from prior 
years) over income and as a result no income tax was payable for the year. 


EXECUTIVE REMUNERATION AND LEGAL FEES 
In arriving at net income for the year the following charges were included: 


Executive remuneration —_-- $7,200.00 
Directorsvmt Ces ee ns — 4,200.00 
Deepal feess ee eee 650.00 


UNITED OILS, LIMITED 


AUDITORS’ REPORT 
TO THE: SHAREMOLDERS 


) 

We have examined the consolidated balance sheet of United Oils, Limited 
and subsidiary company as at December 31, 1963 and the consolidated state- 
ments of income and deficit for the year then ended and have obtained all 
the information and explanations we have required. Our examination included 
a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion and according to the best of our information and the 
explanations given to us and as shown by the books of the companies, the 
accompanying consolidated balance sheet and consolidated statements of income 
and deficit are properly drawn up so as to exhibit a true and correct view of 
the state of the affairs of the companies as at December 31, 1963 and the 
results of their operations for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


RIDDELL, STEAD, GRAHAM & HUTCHISON, 
Chartered Accountants. 


Calgary, Alberta. 
February 21, 1964. 


FLOME OIL COMPANY LIMITED 


The 1963 Annual Report of Home Oil Company 
Limited reflected the most successful year’s operation in 
the Company’s history. The main highlights of that 
Report are as follows: 


FINANCIAL 


The net income of Home Oil for the year 1963 was 
$3,094,954 as compared with $1,120,476 in 1962. The 
1963 income did contain a non-recurring gain, due to the 
conversion of its 6% Convertible Subordinated Debentures, 
of $1,033,875 but net operating income at $2,061,079 
was up $940,603 or 84 per cent from 1962. Cash flow 
from operations at $5,935,000 was up 29 per cent from 
the previous year’s $4,607,000. Gross operating income 
amounted to $14,412,314 as compared to $13,139,870 in 
1962. 


Operating expenses were $108,670 less than they were 
in 1962 even though there was a significant increase in 
production of oil and gas. Administrative expenses were 
higher and exploration expenses increased by $341,164 as 
a result of greater geophysical and exploration activity. 
The increase in production resulted in higher non-cash 
charges for depletion, depreciation and amortization. 
Interest and expense on long term debt declined sub- 
stantially because of the calling of 6% Convertible Sub- 
ordinated Debentures in the latter part of the year. 
Capital expenditures, which include dry hole costs, drill- 
ing and equipping development wells, exploratory drilling 
and pipe line construction, amounted to $5,646,000 as 
against last year’s $4,602,000. 


PRODUCTION 


Crude oil production at 3,076,037 barrels (8,427 barrels 
per day) was up 119,157 barrels from the 2,956,880 
barrels (8,101 barrels per day) produced the year before. 
Similarly natural gas liquids sales increased by 114,650 
barrels and natural gas sales increased by 3,416,922 Mcf. 
The importance of unitization, both for economy of oper- 
ation and for ultimate maximum oil and gas recovery, is 
becoming increasingly important. Home participates in 24 
unit operations and during 1963 obtained 76 per cent 
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of its oil production and 97 per cent of its gas production 
from these units. 


The Swan Hills field continued to be the Company’s 


largest producing area and in 1963 accounted for 937,414 
barrels or 30.5 per cent of the total production. Other 


fields from which the company obtained a substantial 
volume of production included Turner Valley at 404,263 
barrels, Harmattan-Elkton at 380,359 barrels, Leduc 
Woodbend at 359,980 barrels, Pembina at 323,244 barrels, 
Virginia Hills at 220,057 barrels and Erskine at 176,678 
barrels. 


The sale of natural gas liquids, largely condensate and 
natural gasoline, at 589,520 barrels was up 24 per cent, 
with the bulk of the increase coming from the Carstairs 
field, up 46,192 barrels, and the Harmattan-Elkton field, 
up 52,264 barrels. Natural gas sales increased by 22 
per cent to 19.1 billion cubic feet and was almost entirely 
due to increased sales from the Carstairs, Nevis and Turner 
Valley fields. 


EXPLORATION AND DEVELOPMENT 


Home Oil participated in the drilling of 26 exploratory 
wells during 1963, of which three discovered oil and four 
discovered gas. The oil discoveries were in the Morse 
River area southeast of Swan Hills, the Scot Point area 
of northeastern British Columbia and in the Craigower 
area of southeastern Alberta. Two of the gas discoveries 
made were in the Whitecourt area, while the other two 
were in the Marten Hills and Wolf Creek areas. 


The year saw several important acquisitions to the Com- 
pany’s exploratory acreage. Petroleum and Natural Gas 
Drilling Reservations were purchased in the Moose Creek- 
Peers area and an active exploration program will be con- 
tinued in this district. Several low cost Petroleum and 
Natural Gas Reservations were acquired in the Burnt 
River area and between Wabamun to Lesser Slave Lake. 
A 50 per cent interest was purchased in an Exploratory 
Permit in the Craigower area. Additional acreage was 
obtained in Ontario where there was increasing activity 
during the year. In the past the Company has principally 
confined its activities to the North American continent 
but in 1963 acquired an interest in close to one million 
acres in northeastern England. 


RESERVES 


A summary of the Company’s reserves of crude oil, 
natural gas liquids and natural gas on January 1, 1964, 
together with comparable figures on January 1, 1963, is 


CRUDE OIL RESERVES (Barrels) 


Proven Developed 


Provens Ulndeveloped A at es cee ee ey ees 
Probable: Additional (222 == ED ie ee art NE 


NATURAL GAS LIQUIDS (Barrels) 


Proven Developed 


Proven, Undeveloped sii: 28s eee a Ne 


Probable tA dditiona lise ie Tae NE a en eee 


Total Crude Oil and Natural Gas Liquids 


NATURAL GAS (1,000 Cubic Feet) 


Proven Developed 
Proven Undeveloped 


Probable; Additional* = oe ee eee 


Total crude oil and natural gas liquids reserves remained 
essentially the same as a year earlier. There was a satis- 
factory increase of 10 per cent in the natural gas reserves. 
Proven developed oil reserves increased with a similar 
decrease in the probable additional oil reserves. This was 
due to the waterflood program instituted in the Swan 
Hills Unit 1 which resulted in a portion of the probable 
additional secondary oil reserve being transferred to the 
proven category. Development drilling replaced 1.5 
million barrels of oil, or approximately 50 per cent of 
the 1963 production. Through the purchase of the 
United Oils, Limited interest in the Nevis field, some 25 
billion cubic feet of gas and 400,000 barrels of condensate 
were acquired. 


PIPE LINES 


The total volume of crude oil and condensate handled 
by the Cremona Division averaged 31,862 barrels per day, 
an increase of 8.9 per cent. Federated Pipe Lines Ltd. 
(50% owned by Home Oil) handled a record volume of 
67,727 barrels of crude petroleum per day, 15 per cent 
more than the 1962 average of 58,918 barrels per day. 
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shown in the table below. As in previous years, these 
estimates were calculated by McDaniel Consultants Ltd., 
independent reservoir engineers. 


January 1, January 1, 
1964 1963 
73,309,000 62,077,000 

486,000 754,000 
73,979,000 87,414,000 
147,774,000 150,245,000 
11,110,000 9,648,000 
8,000 137,000 
204,000 70,000 
11,322,000 9,855,000 
es ai tae ee 159,096,000 160,100,000 
555,300,000 506,660,000 
5,720,000 10,170,000 
19,710,000 11,120,000 
580,730,000 527,950,000 


TRANS-CANADA PIPE LINES LIMITED 


At December 31, 1963, Home owned 1,231,000, or 
21 per cent, of the common shares of Trans-Canada Pipe 
Lines Limited and was the largest single shareholder of 
that Company. 


Trans-Canada’s net income for 1963 was $10,484,000, 
or $1.79 per share as compared with $4,511,000, or $0.77 
per share for 1962. Included in the 1963 net income 
is $3,419,000 from the extraction plant and natural gas 
liquids pipeline project of which $1,553,000 is applicable 
to 1962. Canadian sales revenue increased 20 per cent 
over the 1962 level and were mainly responsible for total 
sales revenue in 1963 increasing to $102,523,331, 17 per 
cent above the $87,833,525 recorded in 1962. 


In 1962 Trans-Canada purchased the section of its 
system formerly leased from the Northern Ontario Pipe 
Line Crown Corporation, successfully completed a 
$54,000,000 construction program and as a result the 
fixed assets of the Company now exceed $500,000,000. 
Approval of Trans-Canada’s 1963 application to remove 
an additional 3.146 trillion cubic feet of natural gas from 
Alberta was obtained in February, 1964. 


